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SUBJECT: ECONOMIC CONSEQUENCES FOR RHODESIA 
REF: STATE 103271 

1 . FOLLOWING IS INFORMATION PRESENTLY AVAILABLE REGARDING PROBABLE 
ECONOMIC CONSEQUENCES FOR RHODESIA AND ZAMBIA WERE STEPS 

TAKEN TO CLOSE REMAINING BORDERS OF RHODESIA. 

AS REQUESTED OUR RESPONSE FOCUSES ON QUESTIONS 2C AND 
D OF REFTEL. 

2. ALTERNATIVES REMAINING TO RHODESIA. AS DEPARTMENT 

AWARE, ZAMBIAN BORDER WITH RHODESIA HAS BEEN OFFICIALLY CLOSED 
SINCE JANUARY 1973. APART FROM EXCHANGES OF ELECTRICITY 
FROM A COMMON ELECTRICAL GRID, THERE IS NOW NO RPT NO TRADE 
IN EITHER DIRECTION, IMPROTANCE OF ZAMBIA TO RHODESIA ECONOMY 
IS THEREFORE VIRTUALLY NIL AT THIS POINT. EXISTING NORTHBOUND 
RAIL TRAFFIC ACROSS VICTORIA FALLS BRIDGE BETWEEN ZAMBIA AND 
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FROM RHODESIA, INCLUDING SUBSTANTIAL QUANTITIES OF COKE AND 
MAIZE, AS WELL AS PETROLEUM AND OTHER IMPORTS BY ZAIRE FROM 
SOUTH AFRICA TRANSPORTED OVER RHODESIAN RAILWAY SYSTEM. SOUTH- 
BOUND ZAIRE EXPORTS SUBSTANTIAL QUANTITIES OF COPPER OVER SAME 
ROUTE TO PORTS IN SOUTH AFRICA. ONLY EXCEPTION TO ZAMBIAN BAN 
ON IMPORTS VIA RHODESIA ARE CERTAIN EXTREMELY HEAVY ITEMS SUCH 
AS POWER PLANT TURBINES WHICH CANNOT BECAUSE OF THEIR WEIGHT 
BE CARRIED OVER TAZARA OR OTHER RAIL AND ROAD SYSTEMS OUTSIDE 
OF RHODESIA. DESPITE FREQUENT ALLEGATIONS THAT ZAMBIA HAS BEEN 
CLANDESTINELY EXPORTING COPPER THROUGH RHODESIA DISGUISED AS 
OR PIGGY BACKED ON ZAIRE COPPER SHIPMENTS, NO EVIDENCE OF THIS 
CAN BE CONFIRMED EITHER BY THIS EMBASSY OR BY UK HIGH COMMISSION 
LUSAKA WHICH HAS BEEN FOLLOWING THIS MATTER CLOSELY. IN SHORT, 
VIRTUALLY ALL TRAFFIC ACROSS VICTORIA FALLS BRIDGE IS ZAIREAN. 

3. ECONOMIC CONSEQUENCES AND COSTS TO ZAMBIA. SOME ZAMBIAN 
IMPORTS FROM SOUTH AFRICA, CURRENTLY ESTIMATED BY UK HICOM 
AT 500-700 TONS PER MONTH. DO GO BY RAIL THROUGH RHODESIA TO 
VICTORIA FALLS WHENCE THEY ARE TRUCKED SHORT DISTANCE THROUGH 
BOTSWANA AND ACROSS KAZUNGULA FERRY INTO ZAMBIA. THIS 
CUMBERSOME TRANSSHIPMENT HAS ENABLED ZAMBIANS TO MAINTAIN 
FICTION THAT THESE GOODS ENTER ZAMBIA FROM BOTSWANA 

RATHER THAN FROM RHODESIA. CLOSING BOTSWANA BORDER WITH 
RHODESIA WOULD PRESUMABLY AFFECT THESE SHIPMENTS BUT IMPACT 
ON ZAMBIAN ECONOMY WOULD BE MINOR. COMPLETION SOMETIME IN 
1977 OF BOT-ZAM HIGHWAY WOULD ENABLE ZAMBIA TO DISPENSE WITH 
EVEN THIS LINGERING RELIANCE ON RHODESIAN RAIL/ROAD SYSTEM. 

4. MINING COMPANY OFFICIALS HAVE TOLD US A RATHER EXTENSIVE STUDY 
HAS BEEN MADE BY THE COMPANIES ON THE ECONOMIC CONSEQUENCES OF 
THE RHODESIAN BORDER CLOSURES. THIS HAS BEEN PASSED TO GRZ. 

WE HAVE LET ZAMBIAN GOVT KNOW THAT EMBASSY INTERESTED IN 
OBTAINING MORE DATA ON RHODESIAN COMMUNICATIONS AND TRADE, AND 
HAVE BEEN GIVEN PROMISES BY STATE HOUSE AND FONMIN THEY WOULD BE 
PREPARED SHARE SOME ELEMENTS OF THIS DATA WITH US IF IT RELEVANT 
TO OUR PURPOSE AND ESPECIALLY IF IT WOULD ACCELERATE IMPLEMENTATION 
OF SECRETARY'S 10-POINT PROGRAM OUTLINED IN HIS LUSAKA 
ADDRESS. 
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